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OATH OR AFFIRMATION

Edward Dowaschinski swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Dunes Securities Corporation as

of December 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

President

Title

This report contains check all applicaMW jsion Expires 2/12/13

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

121 An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Report of Independent Certified Public Accountants

The Board of Directors

Dunes Securities Corporation

Hilton Head Island South Carolina

We have audited the accompanying balance sheet of Dunes Securities Incorporated as of December 31 2008

and the related statements of loss changes in stockholders equity changes in retained earnings and cash flows

for the year then ended These financial statements are the responsibility of the Corporations management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with generally accepted auditing standards of the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatements An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing

the accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Dunes Securities Incorporated as of December 31 2008 and the results of its operations and its

cash flows for the years then ended in conformity with accounting principles generally accepted in the United

States of America

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as whole

The attached accompanying information is presented for purposes of additional analysis and is not required

part of the basic financial statements This information has been subjected to the auditing procedures applied in

our audit of the basic financial statements and in our opinion based on our audit is fairly stated in all material

respects in relation to the basic financial statements taken as whole

cJ17

Hilton Head Island South Carolina

January 19 2009



DUNES SECURITIES CORPORATION

Balance Sheet

December 31 2008

Assets

Cash-unrestricted 41478

Total assets 41478

Liabilities and stockholders equity

Liabilities

Accrued expenses 46

Total liabilities 46

Stockholders equity

Common stock no par value authorized 100000 shares

issued and outstanding 25000 shares 25000

Additional paid in capital 6160

Retained earnings 10272

Total stockholders equity 41432

Total liabilities and stockholders equity 41478

See notes to financial statements



DUNES SECURITIES CORPORATION

Statements of Loss

For the year ended December 31 2008

Revenues

Commissions 23000

Total revenues 23000

Expenses

Bank charges 750

Commissions and fees 38638

Insurance 364

Regulatory fees and assessments 1042

Office expenses 800

Legal and professional 1000

Rent 600

Other taxes 46

Amortization 626

Total expenses 43867

Net oss 20867

See notes to financial statements



Balance at January 2008

Net loss

Dividend

Balance at December 31 2008

DUNES SECURITIES CORPORATION

Statement of Changes in Stockholders Equity

For the year ended December 31 2008

Additional

Paid-in

Capital

6160

Retained

Earnings

85415

20867

54277

25000 25000 6160 10272

Number

Of Shares

25000

Common

Stock

25000

See notes to financial statements



DUNES SECURITIES CORPORATION

Statements of Cash Flows

For the year ended December 31 2008

Cash flow from operating activities

Net loss 20867

Adjustments to reconcile net income to net cash provided by operating activities

Amortization 626

Net cash flow used by operating activities 20240

Cash flow from investing activities

Dividend paid 54277

Net cash flow used by investing activities 54277

Net decrease in cash 74517

Cash and cash equivalents at beginning of year 115995

Cash and cash equivalents at end of year 41478

See notes to financial statements



DUNES SECURITIES CORPORATION

Notes to Financial Statements

December 31 2008

Note 1-Organization

Dunes Securities Corporation the Company is registered securities broker/dealer primarily engaged as

agent for buyers and sellers of Hilton Oceanfront Resort Condominium units with all proceeds of sale or purchase

deposited or paid from an escrow account maintained by Regions Bank as fiduciary agent/custodian The

Company is member of the Financial Industry Regulatory Authority the FINRA

Note 2-Summaryof significant accounting policies

Commission income

Commission income is recorded when transactions are completed and funds are distributed at the closing of the

respective condominium unit

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amount of revenues and expenses during the reported period Actual results could differ from those

estimates

Cash and cash equivalents and concentration of credit risks

The Corporation considers its investments with an original maturity of three months or less to be cash

equivalents The Corporation maintains its cash in bank deposit accounts which at times may exceed FDIC

insurance limits Restricted cash balances represent amounts held as refundable deposits cash for future major

repairs and replacements and other amounts held in escrow

Income taxes

The Company has elected to be taxed under Subchapter of the Internal revenue code As such the taxable

income or loss is passed through directly to the shareholders Accordingly there is no income tax provision or

benefit recorded in the accompanying financial statements



DUNES SECURITIES CORPORATION

Notes to Financial Statements

December 31 2008

Note 3-Regulatory Matters

As broker dealer the Company is subject to the minimum net capital requirements adopted and administered

by the Securities and Exchange Commission SEC At December 31 2008 the Company had net capital as

defined by the SEC of $41432



DUNES SECURITIES CORPORATION

Computation of Net Capital Per Uniform Capita Rule

December 31 2008

Computation of Net Capital

Credits

Total stockholders equity 41432

Net capital before haircuts 41432

Haircuts

Net capital 41432

Computation of Basic Net Capital Requirements

Net capital requirement 5000

Excess Capital 36432

Ten percent of aggregate indebtedness

Excess Net Capital 36432
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DUNES SECURITIES CORPORATION

Reconciliation of The Focus Report To Stockholders Equity

December 31 2008

Stockholders Equity

Per the unaudited Focus Report 41432

Reconciling items

Per the audited financial statements 41432
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Independent Accountants Report On Internal Control Structure

The Board of Directors

Dunes Securities Corporation

Hilton Head Island South Carolina

In planning and performing our audit of the financial statements of Dunes Securities Corporation for the year

ended December 31 2008 we considered its internal control structure in order to determine our auditing

procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance

on the internal control structure

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission we have made study of the

practices and procedures including tests of compliance with such practices and procedures followed by Dunes

Securities Corporation that we consider relevant to the objectives stated in Rule 17a-5g1 in making the

periodic computations of aggregated indebtedness and net capital under Rule 17a-3a11 and in complying with

the condition of exemption from Rule 5c-3-3 We did not review the practices and procedures followed by the

Company in complying with the requirements for prompt payment for securities under Section of Regulation

of the Board for Governors of the Federal reserve System because the Company does not carry security

accounts for customers

The management of the Company is responsible for establishing and maintaining an internal control structure

and the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of internal control

structure policies and procedures and the practice and procedures referred to in the preceding paragraph and to

assess whether those practices and procedures can be expected to achieve the Commissions above mentioned

objectives

Two of the objectives of an internal control structure and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has responsibility

are safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit preparation of financial statements

in conformity with generally accepted accounting principles Rule 17a-5g1 lists additional objectives of the

practice and procedures listed in the preceding paragraph

Because of the inherent limitations in any internal control structure errors or fraud may nevertheless occur and

not be detected Also projection of any assessment of the internal control structure to future periods is subject to

the risk that policies or procedures may become inadequate because of changes in conditions or that the degree

of compliance with the policies or procedures may deteriorate



Our consideration of the internal control structure would not necessarily disclose all matters in the internal control

structure that might be material weaknesses under standards established by the American Institute of Certified

Public Accountants material weakness is condition in which design or operation of the specific internal

control structure elements does not reduce to relatively low level the risk that errors or irregularities in the

amounts that would be material in relation to the financial statements being audited may occur and not be

detected within timely period by employees in the normal course of performing their assigned functions

However we noted no matters involving the internal control structure including procedures for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph

of this report are considered by the Commission to be adequate for its purposes in accordance with the Security

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practice and procedures were adequate at

December 31 2007 to meet the Commissions objectives

This report is intended solely for the use of management the Securities and Exchange Commission the National

Association of Security Dealers and other regulatory agencies which rely on Rule 7a-5g under the Securities

Exchange Act of 1934 and should not be used for any other purpose

k-JLI

Hilton Head Island South Carolina

January 19 2009


